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INTERNATIONAL AFFAIRS 


BRIEFS 


SHIPS FOR USSR--The "Split" shipyard, and the "Treci maj," shipyard in Rijeka, as 
well as the "Tito" shipyard in Kraljevica, will build for the USSR 15 tankers for 
transporting oil derivatives, with a carrying capacity of 16,400 tons each, as 
well as three ships equipped with cranes which can lift 100-ton loads. The value 
of this work, which is the highest Yugoslav shipyards have had with foreign pur- 
chasers in this 5-year plan, will amount to over $500 million. The ships are 
expected to be delivered in 1984 and 1985. A contract which was signed on 10 Feb- 
ruary in Moscow between representatives of "Jadranbrod" and the Soviet foreign 
trade organization, "Sudimport," is the result of many years’ efforts by special- 
ists of both countries in designing and building ships with the latest transport 
technology. Yugoslav shipyards will also build for the USSR 10 smaller ships for 
transporting workers. [Text] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 12 Feb 
82 p 1) 


TRADE WITH USSR, MONGOLIA--Last year Yugoslav-Soviet trade amounted to $6.61 
billion (Yugoslav exports were $3.64 billion). This was considerably above the 
planned commodity trade of $5.75 billion (with Yugoslav exports planned at 

$2.92 billion). This reduced Yugoslavia's deficit of nearly $1 billion in 1980 
to $323.5 million. The plan for this year of a trade value of $7 billion (Yugo- 
slav exports, $3.74 billion) is a goal which is possible to attain. As of 1 Feb- 
ruary 1982, $1.23 billion worth of export business (including $742 million worth of 
machines and equipment) had been concluded, as well as $860 million worth of im- 
ports. The section [on Yugoslav-Soviet trade] in the Yugoslav Economic Chamber 
said that it is necessary to resolve the question of the exchange rate of the 
clearing-account dollar within our system's measures; until this is done it is 
difficult to figure on fulfilling our obligations. The section delegates foresee 
a trade structure in which Soviet raw material and [other] material exports would 
make up 92 percent of Soviet exports [to Yugoslavia], while such material would 
account for 23.4 percent of Yugoslav exports to the USSR. The section delegates 
believed a positive factor [in Yugoslav-Soviet trade] to be the fact that machinery 
and equipment account for nearly 35 percent of Yugoslav exports and that consumer 
goods account for 32.1 percent. Last year trade with Mongolia amounted to $2.83 
million in value, with Yugoslav exports accounting for $1.46 million; this year a 
total trade value of $5.28 million is planned. [Excerpts] [Belgrade PRIVREDNI 
PREGLED in Serbo-Croatian 11 Feb 82 p 1] 

















BORDER TRADE WITH BULGARIA—This year, according to the conclusions of recent Yugo- 
slav-Bulgarian discussion in Sofia, border trade in Serbia and Macedonia with eco- 
nomic organizations in neighboring Bulgaria should amount to about $6 million; 
last year such trade amounted to only $1.5 million. At a recent meeting in Nis of 
the Yugoslav Economic Chamber's coordinating council for border trade with Bul- 
garia, the need for more coordination of such trade was stressed, noting that 
Bulgaria had only two organizations in this area, while there were considerably 
more such organizations in Serbia and Macedonia. Participants at the meeting 
favored a suggestion that a special account for regulating financial obligations 
in border trade be opened up. [Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo- 
Croatian 18 Feb 82 p 2] 
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CZECH, SLOVAK 1981 PLAN FULFILLMENT SUMMARIZED 
Prague RUDE PRAVO in Czech 3 Feb 82 p 2 


/Article compiled from reports of the Czech and Slovak Bureau of Statistics in 
regards to the development and implementation of the Plan for Development of the 
National Economy in the CSR and the SSR in the year 1981/ 


xt/ The key goals of the plan for 1981 were oriented toward 

oved efficiency and quality of all labor, further intensi- 
fication of our economy and reinforcing its external balance. 
However, the goals of the state plan failed to be satisfactorily 
met in some sectors. The structure of industrial production was 
slow in adjusting to the needs of both the foreign and domestic 
market, the extent of product innovations was inadequate, as was 
implemen:ation of results of scientific and technical development. 


Czech Socialist Republic 


Industrial production volume on CSR territory increased 2.0 percent in comparison 
with 1980. A more accelerated increase in production was achieved in some sectors 
of the processing industry. 


in the chemical and oil-refining industry, overall production rose 2.3 percent in 
comparison with 1980. A higher growth rate was attained in the rubber and asbestos 
industry and in processing of plastics, where production increased 3.1 percent. 


Production in the wood-working industry increased 3.2 percent. The overall volume 
of light industry production increased 2.2 percent; in the glass, porcelain and 
ceramic industry, 1.9 percent; in the textile industry, 2.7 percent; in the clothing 
industry, 1.8 percent; in the leather, shoe and fur industry, 1.5 percent; and in 
the printing industry, 2.4 percent. 


Production of construction materials increased 1.3 percent. A particularly sharp 
increase occurred in the production of ceramic wall and floor tiles and lime. 


The fom'processing industry increased its production 0.9 percent as compared to 
the previous year. 


Construction enterprises located in the CSR accomplished with their own personnel 
2.0 percent fewer construction projects than in the preceding year, while the state 
plan envisioned a 3.4 percent increase. 











According to preliminary results, the volume of gross agricultural production was 
down 3.6 percent from its 1980 level and was 5.1 percent less than called for by 
the yearly implementation plan. The total harvest of cereals was 6,239,000 tons, 
i.e., 10.5 percent less than in 1980. The plan for state procurement of cereals was 
met and that for potatoes for the consumer market was exceeded 4.7 percent, the pro- 
Curement plans for sugarbeets, produce and fruit failed to be met. 


The overall plan for procurement of animals for slaughter was met by exceeding the 
planned quota for procurement of pigs for slaughter. The planned procurement of 
poultry for slaughter and of eggs was also met. Milk production lagged 9 million 
liters in comparison to 1980. 


Timber-felling on CSR territory amounted to 12,852,000 cubic meters, i.e., 0.4 per- 
cent less than in 1980 and 0.2 percent more than planned. 


Production of potable water increased from 1,032,000,G00 cubic meters in 1980 to 
1.06 billion cubic meters, i.e., 2.7 percent. 


The volume of railroad shipments amounted to 175.5 million tons, i.e., 2.0 percent 
more than in 1980. Road haulage by the CSAD /Czechoslovak Automotive Transport/ 
accounted for transportation of 219 million tons of goods, i.e., 4.2 percent more 
than in 1980. River navigation transported 7.8 million tons of goods, i.e., 4.4 


percent more than in the previous year. The number of passengers carried by CSAD 
increased 2.5 percent. 


Research and development tasks dealt with as part of the state plan for technical 
development numbered 257. Of the planned implementational output, 93.5 percent 
were introduced in production. 


Investment projects and deliveries in the national economy of the CSR in 1981 
amounted to Kes 86.9 billion. The planned volume of investments failed to be met 
by 0.8 percent. Goals of the state plan for completion of construction projects 


failed to be met and the number of unfinished units simultaneously under construc- 
tion remains high. 


The CSR national economy employed in 1981 roughly 4,694,000 personnel. Real 
earnings increased 0.9 percent. The increment in savings with the Czech State 


Savings Bank attained in 1981 the amount of Kes 7.3 billion. 








Retail trade turnover was Kes 3.4 billion higher than in 1980; the state plan 
failed to be met. 


Receipts from the populace for paid services were met by local production and ser- 
vice enterprises and by production cooperatives on the order of 102.0 percent. 


Total social security benefits increased to Kes 49.1 billion. Payments for income 


and retirement benefits amounted to Kes 31.9 billion (Kes 30.9 billion in 1980), 
health insurance benefits decreased Kes 0.2 billion. 


A total of 59,710 apartments were completed in residential construction, i.e., 8.4 
percent less than envisioned by the plan. 


By the end of the year the CSR had 10,307,000 inhabitants. 
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Slovak Socialist Republic 


Industrial production of centrally planned SSR industry increased more than 2 per- 
cent in comparison to the previous year and met the level called for by the state 
plan. 


In keeping with the goals of the plan, there was a mild decrease in the level of 
production in the chemical industry. Petrochemical production maintained its level. 


There was an increase in the production of chemical fibers and in the rubber 
industry. 


Production in the wood-working industry dropped 0.8 percent with a production 


increase of 2.2 percent in the paper and pulp industry and a decrease of 2.6 
percent in the wood-working industry. 


The production volume in light industry increased 3.3 percent. Accelerated growth 
occurred in the textile industry (3.9 percent) and the clothing industry (5.2 
percent). Production in the glass industry increased 1.8 percent and in the shoe 
industry by 2 percent. 


Production of construction materials increased 1.9 percent commensurate to the 
Gemand. Production of masonry materials increased 5.2 percent but cement production 
remained at the previous year's level. 


The overall increase of production in the food-processing industry amounted to 2.9 
percent, of which the milling and baking industry accounted for 3.7 percent and 
the meat industry for 2.8 percent. 


According to preliminary results, gross agricultural production amounted to Kcs 
32.6 billion, which is 2.8 percent less than in 1980 and 7 percent less than called 
for by the plan. 


The plan of state procurement of cereals (to include corn) and legumes was met. The 
plan for procurement of rape seed, consumer potatoes and sugarbeets was not met. 


The plan for procurement of animals and poultry for slaughter was slightly exceeded. 
In the structure, deliveries in excess of the planned quotas accounted for 8,500 
tons of pigs, 193 tons of sheep and 401 tons of poultry. In spite of an increase 
in procurement of milk in comparison to 1980 by 34.3 million liters and 31.7 
million eggs for consumption, meeting of planned quotas lagged slightly. 


“orest management of state forests slightly exceeded the plan by felling almost 
5.2 million of cubic meters of timber, which represents 20,000 cubic meters more 
than in 1980. 


Building-contractor organizations delivered a volume of construction projects 
completed by their own personnel on the order to Kes 27.9 billion, meeting the plan 
by 94.7 percent. The volume of operations in all types of construction was lower 
than in 1980. 


Railroad cargo transportation shipped 123.9 million tons, which amounted to more 
than a million tons less in comparison to the previous year, and also less than 
called for by the plan. In highway cargo transport, the CSAD exceeded the annual 
plan by 3.8 percent. The 137 million tons of goods transported amounted to 

8 percent more than in the preceding year. 
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The average registered number of personnel in the socialist sectcrc of the SSR 


national economy (without JZD /unified agricultural cooperatives/) increased by more 
than 24,000 in comparison to 1580 and included almost 1,956,000 persons. 


?verage monthly earnings increased 1.6 percent in comparison with the preceding year 
and amounted to Kes 2,655. 


The extent of investment construction in an amount exceeding Kcs 46 billion (not 
including project “Z" /community self-improvement program/) remained approximately 
at the level of the previous year. Starting of new construction projects decreased 
one-third in comparison with 1980 and the number of unfinished units simultaneously 
under construction decreased 10 percent. 


The state plan of technical development included 118 tasks, 18 tasks were completed 
and the average time for their solution took 4.7 years. 


Retail trade turnover attained Kes 69.8 billion. The state plan was met on the 
order of 100.5 percent. 


The 31,638 apartments completed in residential construction accounted for only 73.9 
percent of the state plan quota. 


Local economy enterprises increased their overall volume of production and services 
for the populace by 3.8 percent in comparison to the preceding year. 


The volume of expenditures for social security benefits increased 3.3 percent 
compared to 1980. The average retirement income for all personnel increased 1.5 
percent, 2.3 percent for cooperative farm members. 


By the end of the year the SSR had 5,032,000 inhabitants. 
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SPRING PLANTING PLANS, CONDITIONS DISCUSSED 


Warsaw ZYCIE WARSZAWY in Polish 21 Jan 82 pp 1, 6 
[Briefing of Deputy Premier Malinowski] 


[Text] While public attention is being focused on the procurement of agricul- 
tural products,perhaps it is more important for our further fortunes what we 
will succeed to raise and harvest this year. The harvest will depend, among 
other things, on the progress of the so-called spring campaign, and the "pre- 
liminary estimate of preparations for spring is not the very best." This opin- 
ion was expressed by Deputy Premier Roman Malinowski on Wednesday 20 January at 
a meeting of the representatives of ministries responsible for the condition of 
agriculture. 


First, Deputy Minister of Agriculture Andrzej Kacala explained what farmers will 
have to accomplish in the spring. Grain must be sown over 3.7 million ha, so 
that, adding the winter crops already growing over 4.5 million ha, one could plan 
a harvest that would satisfy our needs. Legumes plants will be sown on 240,000 
ha and industrial plants on 1 million ha. Root crops will not »e increased; 
2.25 million ha will be earmarked for them. In accordance with the new princi- 
ples of supply contracts, in force as from 18 January 1982, they cover all sec~- 
tors of agriculture. The plan envisages buying up 3 million tons of grain. 

Such is a vision. The difficulty consists in its implementation, and the prog- 
nosis is not optimistic. 


In the first place, there is a shortage of the seed material, whose amount is 
being estimated at being 120,000 tons less than in the past year. There are no 
seeds of pod-bearing plants, those from the import. Potatoes are rotting in the 
ground and we need about 1 million tons of seed-potatoes, whereas there might be 
less than 300,000 tons less. There is a tremendous shortage of some horticul- 
tural seeds--for example, onions are about 40 percent. 


Unfortunately, it is not certain that even that which is to be sown will yield 
good crops, since agriculture cannot expect to have sufficient amounts of min- 
eral fertilizer and plant pesticides. Fertilizer enterprises are working in 

low gear and reserves in the GS (Rural Commune Cooperatives) have been exhausted. 
Plant pesticides are derived mainly from imports and in the country itself we 
have, for example, only 60 percent of the necessary preparations to combat the 
Colorado beetle and, for example, 10 percent of herbicides for papilonaceous 








plants. It is true that many western firms have goods ready to be sent to Po- 
land (despite embargos and blockades), but the Ciech [Export-Import Center for 
Chemicals and Chemical Equipment) has no hard currency available to pay for the 
ordered products. 


Concerning the condition of the agricultural equipment, Minister Kacala said: 
"I have essential misgivings about having the equipment ready before spring.” 
The Minister's arguments are rather significant--for example, the lack of tires 
and batteries will cause 50,000 tractors to remain out of commission, which is 
tantamount to annual deliveries of tractors to the countryside. Agriculture 
has so far been promised only 50 percent of the leaded gasoline on order and 70 
percent of diesel oil for the first quarter. 


Proposals of the ministry are as follows: assign 100,000 foreign exchange 
zlotys to buy of plant pesticides, assign $9 million to buy seeds, urgently buy 
fertilizer or its component. ibroad, and once again consider possibilities of 
increasing production and deliveries of the spare parts and assemblies for agri- 
cultural machines. 


— e begin from a wrong starting point--stated Jan Kaminski, Chairman of the 
CZRS “Samopomoc Chlopska™ [Peasants’ Mutual Aid]. The State has not as yet met 
delivery commitments for articles owed to farmers for their slaughtered live- 
stock. Arrears in coal deliveries amount to about 1.4 million tons and the only 
consolation is the fact that, during the 18 days of January, the backiog was re- 
duced by 300,000 tons. The work pace of the miners promises that we will be 
square by the end of the first quarter. However, the expected price increases 
for coal will exert pressure on the market and, also, the increased deliveries 
for the flood victims should be considered. 








Industrial feeds in the first quarter will amount only to 60 percent of that 
last year. “I must also mention an embarassing thing," said Chairman Kaninski. 
"Forks, nails, scythes, etc. A government decision has even been adopted con- 
cerning an increase in the production of these simple tools. And then nothing. 
Can we find a common language with the farmers, as the talks concerning procure- 
ment are being reduced to a simple question--what will we get in return? De- 
mands cannot be one-sided, directed only at the countryside." 


The chemical and light industries’ ainistry was represented by Director Krzywda. 
His ministry has also objective difficulties. There is a shortage of fertilizer, 
for there are no ingredients from which to make it. Imports have collapsed. 
Perhaps we will b« lucky to get ammonia from the USSR and phosphorites from 
Marocco. Moreover, it also has ite difficulties with gas, energy, and spare 
parts. Distribution of tires is being handled outside of the ministry. The 
director assumed the obligation that the ministry would take into consideration 
the most urgent needs of the farmers and would resume the production of pesti- 
cides from domestic raw materials (sulfur, copper). 


--It seems that this year we will solve the problem of oil filters and perhaps 
it is a most optimistic announcement--said Director Roszewski, representing the 
Ministry of Metallurgy and Machine Building Industry, yet another debtor of Ag- 
riculture. The operational plan envisages the production of machines for the 








amount of 35 billion zlotys and that of the spare parts for 25 billion zlotys. 
We will produce more nails, scythes, chains, and forks, but not as many as could 
be sold. Their production has just been resumed and the plants must gear up. 

“I cannot gaake any statements, for I have no coverage for 14 operational plans 
with which we have been burdened, and we are likewise being hindered by [lack 
of] imports and foreign exchange, said Director Roszewski. He agreed, however, 
with a suggestion of Deputy Premier Malinowski that agriculture must be provided 
with spare parts, even final production suffers. It is also recessary to widen 
the selection of the simple machines and tools. 


Deputy Minister Kun from the Ministry of Construction could not promise muc... 

In the first quarter, there will be produced 3.5 million tons of cement; but, 

if there will be no binder, production will be curtailed by 400,000 tons. As- 
bestos cement cannot be produced because of the lack of asbestos, and roofing 

paper cannot be manufactured because of a cardboard shortage. 


The representative of the Ministry of Foreign Trade and Maritime Economy informed 
the teeting that additional funds were assigned for imports, amont others for 
agriculture and industries producing for agriculture. The ministry will try to 
use the funds from France to get supplemental imports for agriculture from 
France and will try once more to intervene to obtain deliveries of the spare 
parts from socialist countries. 


Among the proposals adopted at the meeting, two constitute exceptions from the 
economic reform in force. according to the first one, the right of the ACROCHEM 
to distribute fertilizer will be suspended and it will be transferred to the 
Minister of Agriculture. It is also being proposed that the central distribu- 
tion continue to manage building materials because of their scarcity and in- 
creased requirements, among others as a result of recent hurricanes and present 
floods. 


All proposals, gathered by Deputy Premier Malinowski, will be presented to the 
Economic Committee of the Council of Ministers which will have a decisive voice 
in this contest for agricultural spring. 


1015 
CSO: 2600/255 











POLAND 


HARVEST RESULTS FOR 1981 REPORTED 
Wa . PRZEGLAD TECHNICZNY in Polish No 46, 15 Nov 81 pp 3, 4 of Insert 


[Text] GRAIN. The total grain crops reached 19.9 million tons, that is 2.8 
percent less than targeted in the isational Socio-Economic Plan [NPSG], but 1.6 
million tons more than last year (8.7 percent) and 434,000 tons more than the 
average for the years 1976-1980. The grain acreage--7.9 million hectares--was 
higher than projected in the NPSG and than the last year's (by 64,000 hectares). 
The average yields were estimated at 26 quintals per hectare (last year they 
reached 23.4 and, in the past 5-year period, 24.8). 


The crop structure worsened due to reduced sowing of wheat. The winter and 
spring crops reached 4,229,000 tons, while, in the 5-year period of 1976-1980, 
5,090,000 tons (the share of wheat in the total grain crops dropped from 18.8 
to 14 percent). Despite a relatively good harvest, the procurement plan set at 
the 4,200,000-ton level is unrealistic. By 20 September 1981, only 1,248,000 
tons were collected, while the same time last year, the figure was 1,558,000 
tons and, in 1978, the year of the record harvest, 3,536,000 tons. 


POTATOES. According to the most complete estimates of the Government Inspecto- 
rate for Agriculture Production, the potato crops this year reached 43.1 million 
tons; that is, it was 8.8 percent higher than the plan projections, over 300,000 
tons greater than the average for the past 5-year period, and 16.7 million tons 
(63.2 percent) higher than the disastrous harvest last year. 


The potato acreage, however, was the lowest in the entire 30-year period. The 
average crops--191 quintals per hectare--were high (177 quintals per hectare in 
the 1976-1980 period). 


SUGAR BEETS. Their crops are higher than the planned target by 5 million tons; 
that is, by 49.4 percent as compared with the last year and by 1 million tons 
higher than the average for the past 5-year period. The acreage was smaller 
than the multiyear average; however, the crops are higher and reach 323 quin- 
tals per hectare (280 quintals per hectare in the 1976-1980 period). Accord- 
ing to the estimates of the Sugar Industry Administration, sugar polarization 
on 10 September 1981 reached 14.41 percent as compared with 12.63 percent last 
year and 14.09 percent 2 years ago. 


The yields of raw material allow us to estimate the level of sugar production 
for this year at 1.580-1.620 million tons. 
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OLEAGINOUS CROPS. The harvest of oleaginous crops was lower than targeted as 
well as last year's (by 15 percent) and with the exception of the disastrous 
1979 crops, which was the lowest in the last 8 years. The raw material gathered 
this year will yield a little more than 200,000 tons of oil, that will barely 
cover two-thirds of the present demand. 


FODDER FOR HOGS. Potatoes and grains are the fodder basis for hogs. Total 
crops of both (potatoes were converted to the grain fodder equivalent) reached 
30.7 million tons. They are 5.8 million tons or 23.1 percent higher than last 
year's (in the state farms [PGR] higher by 9.4 percent, in agricultural cooper- 
atives [RSP] by 17.3 percent, and in individual farms by 26.2 percent). 


FODDER FOR CATTLE AND SHEEP. Production of bulk fodder, which constitutes the 
basic feed for these animals, is considerably higher than last year. Hay yields 
reached 12.7 million tons as compared with 10.6 million tons last year with an 
average yield of 12.3 million tons for the last 5-year period. The corn crops 
intended for silage reached 21.8 million tons, that is nearly 4 million tons 
more than last year and more than the average for the 1976-1980 period (21.5 
million tons). Fodder root crops reached 10.7 million tons, that is over one- 
third more than last year and more than the multiyear average--9 million tons. 
Considering greater availability of beet pulp and silage from sugar beet leaves, 
the fodder situation in the field of cattle breed’ng can be regarded as excep- 
tionally favorable. 


VEGETABLES. Production of vegetables will reach 4.850 million tons and thus 
about 1 million tons higher than last year's and 600,000 tons higher than the 
average for the last 5-year period. Increased production of vegetables is a 
result of good crops in cabbage, cucumbers, onions, tomatoes, and all vegetable 
root crops as well as a consequence of a 6,700 hectare increase of field vege- 
tables, which should be noted as a positive development. Last year, the follow- 
ing was produced per capita: 43 kg of cabbage; 11 kg of tomatoes; 14 kg of cu- 
cumbers; 11 kg of onions; 17 kg of carrots; and 13 kg of beets. Production of 
cucumbers, green peas, and tomatoes was increased. The last estimate for tomatoe 
crops projects 410,000 tons, that is 2.5 higher than last year and nearly 
one-half more than the multiyear average. Procurement level is expected to 
reach 140,000 tons, that is twice as much as last year. It is estimated that 
110,000 tons of tomatoes will be processed into tomatoe paste and juice (last 
year's figure--7,900 tons). Onion crops are estimated at 400,000 tons, that is 
one-fourth more than last year and by 50,000 tons more than the last 5-year 
period average. 


FRUIT. Production of fruit is expected to reach 1.379 million tons, that is 
about 184,000 tons (13 percent) less than last year. This is due to poor crops 
from apple, cherry and sour cherry trees; and, consequently, the crops from 
fruit trees barely reached 1 million tons and were by 364,000 tons lower than 
the last 5-year period average. The following was produced per capita: 21 kg 
of apples; 3 kg of pears; 3 kg of plums; and 5 kg of strawberries. Strawberry 
crops reached 380,000 tons and were 9.1 percent higher than last year. About 
100,000 tons of strawberries were procured by the government; of these, 82,000 
tons were processed, 14,000 tons reached the market, while 3,000 tons of fresh 
fruit were exported to other countries. 
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POLAND 


SOWING TIMES, DEVELOPMENT STAGES OF WINTER GRAINS DISCUSSED 
Warsaw NOWE ROLNICTWO in Polish No 13-14, 1-31 Jul 81 pp 13-16 


[Article by Jozef Zdybek: "Times for the Sowing and Certain Development Stages 
of Winter Grains"] 


[Text] In organizing agricultural production, it is esse tial to be aware of the 
times when the more important development stages of crops occur, since certain 
agro-engineering activities are associated with these times. For example, on 
winter grain farms, the first top enrichment with mineral fertilizers must be 
done before the vegetation begins; application of the second portion of the 
mineral fertilizers is recommended during the stalk shooting stage; pesticide 
spraying is also used during this stage, and especially weed killers; and from 
the point of view of physiology, the heading stage is very important, in view 

of the susceptibility of the crops to pluvi-thermal conditions during this period. 
Many researchers (1,2) call the period of 14 days before heading and 7 days 
afterward a critical period for grains, in which the level of precipitation, 
together with the temperature, determines the level of the crop yield. For 
example, according to Azziego (1), the optimum precipitation for wheat during 
this period is from 46 to 116 millimeters at a daily temperature of 14 to 24°C. 
It is possible that in the future the yields of certain grains may be forecast 
on the basis of the climatic conditions during the critical period. 


Deputat (3) investigated the effect of temperature on the length of the inter- 
stage development periods of spring grains. I worked out (6) the effect of the 
weather of the yields of cultivated crops. On the other hand, we lack studies 
demonstrating the times of the occurrence of all of the more important develop- 
ment stages in winter grains. 


Taking the above into consideration, in this work I attempted to determine the 
actual dates of certain development stages occurring in the production of winter 
grains, independently of subjective factors (such as poor organization of the 
work), and in connection with objective factors (such as the effect of weather 
conditions). For this purpose I used observations conducted at varieties assess- 
ment stations. These stations are equipped with the necessary machines and 
equipment to ensure the prompt performance of all agro-engineering activities, 
and any changes in the times are caused by weather conditions. Furthermore, the 
full set of varieties currently registered for various requirements and for vary- 
ing degrees of sensitivity to weather conditions are sown there. It is thus 
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possible to assume that the times observed in the stations are representative 
of the times of the development of vegetation under production conditions. 


The observations conducted between 1974 and 1977 have been used for comparisons. 
The 4-year observation period is too short for drawing full and reliable conclu- 
sions. Nevertheless, in view of the lack of this type of study in the literature, 
I decided to publish these data as tentative ones. 


The data are presented in tables 1, 2 and 3 according to climatic regions. The 
regional division is presented in drawing 1, adopted from Lubkowski (5). It is 
currently used in evaluating varieties, since it meets the criteria for a divi- 
sion and is a practical one, because it corresponds to the physiographic form 
of the country. 


The initial time affecting the development stages of winter grains is the sowing 
time. The optimum times for sowing winter grains have been established empiri- 
cally and are well known. For example, according to Herse (4), the optimum sowing 
time for winter barley in central and southeastern Poland is in the first 10 days 
in September, and before 15 September in the southwest. The formerly recommended 
sowing at the end of August is considered to be early, since it causes excessive 
growth in the barley and a susceptibility to frost. The optimum period for rye 
is considered to be between 5 and 20 September in northeastern Poland, between 

15 and 25 September in the northwestern, central, and eastern parts of the coun- 
try, and until the end of September in western Poland. Delaying the sowing time 
for rye until October causes a marked reduction in the yields. The sowing time 
for winter wheat is between 15 and 30 September in northeastern, southeastern, 
and central Poland, between 15 September and 5 October in the west and northwest, 
and on the other hand it is longest in the southwest, lasting from 25 September 
to 5 October. 


The outline map shows a graphic distribution of the recommended sowing times. 


It is apparent from the comparisons presented that for the most part the winter 
wheat was sown during the optimum time, with the exception of central eastern 
Poland (region III), where it was sown on the average 7 days early, and the 
mountainous areas, in which an inadvisable delay until even as late as 

15 November was observed. These delays were caused by excessive autumn precipi- 
tation. Deiaying the sowing times like this was possible because of the exis- 
tence of varieties that are not very sensitive to delayed sowing. According to 
the IUNG [Institute of Cultivation, Fertilization and Soil Science] agrotechni- 
cal recommendations (6), such varieties include Holme, Alcedo, and 

Mironowskaja 808. 


Rye sowing was begun and in general completed during the optimum time. In some 
cases, however, especially in regions VII and VIII, the sowing took place up to 
12 days late. 


Winter barley sowing was also begun and generally took place during the optimum 
times, but was considerably extended (in 1977 until 6 October in the mountainous 
region). It is obvious that with such a delayed time, it is necessary to give 

up on sowing winter barley in production (4). The date of the appearance of the 
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3) P- Psrence orime 


Climatic Regions and Times for Sowing Winter Grains 


Key: (1) winter barley (2) rye (3) winter wheat 


first leaf has been used for the germination stage. The germination times depend 
mainly on ground moisture and temperature (4). Depending on the region, wheat 
germinated earliest in the eastern part of the country, and latest in the moun- 
tainous regions (25-30 days after sowing). In extreme cases the germination be- 
gan near the end of November or during the winter, under the snow. 


Rye took longest to germinate in the southern part of the country (an average 
of over 14 days after sowing), with the latest germination observed as late as 
the borderline between October and November. 


Winter barley germination was observed om the average between 23 and 30 September, 
with the latest time being during the final days of October. 


The suspension of vegetation takes place in the last 10 “sys in November, and 
the period of winter quiescence lasts from 110 days in the southwest to 120 
days in the northeast. 


The beginning of vegetation begins earliest in rye, and then in winter barley and 
wheat. The average date of the beginning of vegetation in wheat is 18 March. 


The appearance of the first internode on the main shoot above the ground is used 
for the stalk shooting stage. In barley and rye this stage generally begins 
during the last 10 days in April, and in winter wheat, during the first 10 days 
in May. 
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Heading is recorded at the time when the head emerges halfway from the sheathe 
of the flag leaves. In winter barley and rye it takes place during the second 
half of May, while in wheat it takes place during the second 10-day period in 
June. As has already been stated, weather conditions during this stage affect 
the grain yield to a great extent. 


The times of wax maturing are more difficult to determine, and that is why they 
are distributed over three 10-day periods. The earliest time for winter barley 
maturation was observed on 7 July; for rye it was 26 July, and for winter wheat, 
28 July. 


On the average harvesting began 14 days after wax maturation was observed. Some- 
times, however, a delay in the harvest until September was observed. In an 
extreme case in 1978, rye was gathered on 30 September in a mountainous region 
(VII). The delay in the harvest was caused by excessive precipitation during 
that period. 


In summary, it should be stated that the calendar times for sowing that were 
empirically assigned are consistent with the times occurring in practice but 
modified by the influence of the weather. It is only in the area of central- 
eastern Poland (i.e. region III) that the sowing time in practice is somewhat 
early- It is well known that sowing too early causes excessive growth of the 
crops, which leads to their being affected by pests (e.g. fruit flies) or by 
disease; on the other hand, sowing too late prevents proper "preparation" of 
the crops for the wintering period. Delaying th sowing is especially harmful 
in mountainous regions, where the crops are more exposed to frost. 


The times of the occurrence of the individual development stages differ depend- 
ing on the climatic region. 


Their distribution in time is also considerable; assigning a time for the most 
frequent occurrence of the relevant stage, however, makes it possible to pre- 
dict cultivation measures for a given variety. It is obvious that these times 
can be modified by varying the vegetation characteristics (early or late varie- 
ties), but they should not occur beyond the extreme dates of the development 
Stages observed. 
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DOMESTIC TRADE MINISTER DISCUSSES CONSUMER SUPFLY FOR 1982 
Bucharest ROMANIA LIBERA in Romanian 28 Jan 82 pp 1, 5 


[Interview with Ana Muresan, minister of domestic trade, by Mircea Scripca: “Trade 
in 1982"; date and place not specified] 


[Text] [Question] What are the main tasks for trade in 19827 


[Answer] In accordance with the development of the production of consumer goods and 
the increase in the workers’ incomes, there especially is an increase in the require- 
ments to supply the populace. Being directly subordinate to the major objective of 
our party's policy of continually raising all the people's material and spiritual 
well-being, trade is making its significant contribution to the proper supply of and 
provision of services to the people under conditions of an effective movement of 
material goods. The development and continued improvement of trade represents not 
only an economic problem, but also a political problem of great social significance 
and with a special influence upon raising the quality of life. 


Currently, the more than 240,000 workers in the Ministry of Domestic Trade system 
are involved in implementing, under the best possible conditions, the decisions of 
the 12th RCP Congress and the tasks of major importance in the broad speech pre- 
sented by comrade Nicolae Ceausescu, the secretary general of the party, at the 
25-26 November 1981 Plenary Session of the RCP Central Committee. The important 
provisions in the program regarding self-management and territorial self-supply 

for providing the people with agricultural, animal and vegetal products during the 
1982-1985 period, as well as those in the program regarding supplying the people 
with foodstuffs and consumer industrial goods or the fourth quarter of 1981 and 

the first quarter of 1982, constitute graphic proof of the special concern of our 
party and state, and the personal concern of comrade Nicolae Ceausescu, the secretary 
general of the party, for increasing consumer goods and the fund of goods to be soid 
to the people and for continually increasing all the people's standard of living. 


On the occasion of finalizing the 1982 draft plan, I want to stress that at the 
direction of comrade Nicolae Ceausescu the delivery of goods to supply the people 
was supplemented by over three billion lei. With regards to the growing requirements 
and exigencies of the people, measures were taken with the supplying ministries to 
provide goods in diversified categories and of improved quality. 
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Concomitantly with these concerns, we are giving special importance to improving 
commercial activities. Evaluating as preciowm: help in our work those criticisms 

made by comrade Nicolae Ceausescu, the secre!ary general of the party, in his 

speech presented to the 25-26 November 1981 Plenary Session of the RCP Central 
Committee regarding the shortcomings exhibited in the organization of selling 

goods, the Ministry of Domestic Trade took firm measures to eliminate these short- 
comings. We ensured a judicious distribution of goods throughout the country, the 
responsible administration of goods within the system, the combatting of any tendency 
to oversupply or to speculate and the strengthening of order and discipline in each 
commercial unit and at each place of work. 


In organizing the supplying of the people, we have in mind ensuring a good correla- 
tion between the goods made available for sale in the commercial network, the 
necessary amounts for consumption and the use of the foodstuff resources from the 
people's farms to a greater degree. Along these lines, special significance is 
represented by the rigorous carrying out - through the people's councils - of the 
provisions of the programs regarding production and the provision of supplies of 
consumer goods to the people, the achievement of retail sales listed in the county 
plans and the achievement of a balanced supply throughout the country. Supply will 
be carried out in a differentiated manner according to the structure of the popula- 
tion, by branch of activity, by level of physical activities and by urban and rural 
locations, in accordance with consumer traditions. 


[Question] How will the stock of goods be provided this year? 


[Answer] The socialist trade sales plan for this year totals 232.7 billion lei, 
representing an increase of 4.6 percent compared to the preceding year. For food 
products, there will be an increase on the average of 4 percent and for industrial 
products 5 percent. Compared to 1981, 1982 we see put on sale increased amounts 
of milk and fresh milk products, cheeses, butter, eggs, pasta and other foodstuffs, 
as well as potatoes, vegetables and fruits. 


The necessary amounts have been ensured to supply the entire population with grain 
products, both from the state fund and from our own resources of wheat and corn and 
the agricultural cooperatives and people's farms. At the same time, we have ensured 
the necessary amounts of wheat for bread and flour, of corn for cornmeal, of meat, 
sugar and cooking oil and for ensuring the plan levels for establishing a normal 
level of consumption among the people. 


Concerning the sale of industrial products, for this year increases have been 
scheduled - increases in comparison to last year - of 8.3 percent for ready-made 
clothing, 6.8 percent for knitwear, of over 11 percent for radios and televisions, 
of over 10 percent for washing machines, of over 10 percent for detergents, of 
6.4 percent for porcelain articles and so forth. 


[Question] Good supplies to the people also requires a judicious territorial 
distribution of stocks of goods. What have you done in this direction? 
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[Answer] The distribution of stocks of goods throughout the country has been 

done of the basis of elements that characterize the necessary level of consumption, 
keeping in mind the possibilities and requirements of using - w‘thin the framework 
of territorial self-management and self-supply - those reserves to increase pro- 
duction and improve supplies in each city, town and village. In carrying out 
territorial distribution, we took into consideration the number and structure of 
the population in all the counties and localities, including the workers who work 
in cities but live in the villages, the number of students, tourists, retired 
persons and those persons who benefit from eating at canteens and other forms of 
collective consumption. For each category in the population, depending upon the 
specific nature of the product and the consumption habits, we ensured those 
quantities of products corresponding to a balanced, rational level of consumption. 


[Question] What other measures will be taken for the purpose of ensuring good 
supplies to the people? 


[Answer] On the basis of a program drawn up by the Ministry of Domestic Trade, 
actions will be organized with the supplying ministries, with the county commercial 
directorates and with the commercial enterprises throughout the country in order to 
fully produce the planned and contracted stock of goods in the planned assortments. 
The people's councils will have important tasks in achieving the program for 
territorial self-supply and development in agriculture and the food industry. 


The local commercial organs will pursue on a daily basis the supplying of foodstuffs 
under good conditions to the cities, worker centers, mining centers, petroleum, 

steel and iron centers, forestry centers and so forth, ensuring and permanent and 
balanced supply of foodstuffs. For the purpose of reducing the movement of goods 
through storage warehouses and increasing effectiveness in serving consumers, we 
will extend direct deliveries of goods from the producers to the stores. We will 
intensify quality control in the acceptance of goods so that the commercial network 
will receive only those goods of an appropriate quality that will satisfy the people's 
demands. Similarly, checks will be reinforced throughout the entire commercial system 
in order to instill discipline and order in all units and to ensure an effective, 
civilized service for customers. A series of measures will be taken along the lines 
of more efficiently using the existing commercial spaces, as well as developing the 
commercial network, in accordance with extending the construction of new housing 
areas. 


[Question] What details can you give us in this regard? 


[Answer] By continuing the expansion of the commercial network, this year we will 
make available to the people new commercial units and public food supply units hav- 
ing a useable surface area of 318,000 square meters. Among the more important projects 
are those slated for miners, such as the department stores of 6,500 square meters 
each in Petrosani and Vulcan and 4,500 square meters at Lupeni, the general stores 

of 4,000 square meters at Rovinari and the 1,500 square meter stores at Aninoasa and 
Uricani. 
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A large department store of 11,000 square meters floor space will be opened this 
year in the Manastur housing development in Cluj-Napoca. Other important depart- 
ment and general stores will also be built in Craiova, Zalau, Satu Mare, Bisttita, 
Focsani, Alexandria, Calarasi, Caransebes, Fagaras, Copsa Mica, Tecuci, Caracal 

and Dragasani. New public food supply complexes will be built in Galati, Lupeni 

and Vulcan, while food factories and canteen-restaurants will be built at Petro- 
sani, Lupeni, Vulcan, Calan and Tulcea. At the same time, new agro-foodstuff markets 
will be constructed in Cugir, Motru, Tirgoviste, Giurgiu, Sibiu, Bistrita and so 
forth. Similarly, approximately 1,000 units in the existing network will be 
modernized. 


Special attention will be given to training and improving personnel and to in- 
tensifying political-educational work among the ranks of the commercial workers 
in the spirit of the norms of socialist ethics and equity, of protecting public 
property, of good administration of the stock of goods, of stricy adherence to 
order and discipline on the job and of increasing attention and responsiveness 
to the customer. 


The leadership personnel in the Ministry of Domestic Trade and in the apparatus 

of the county commercial directorates and commercial enterprises throughout the 
country will intensify work to carry out guidance and control, shifting the center 
of gravity to the commercial units and the public food supply units where they can 
decide the fate of achieving the sales plan and the proper provision of supplies 
to tne people, and taking measures to solve on-the-spot those problems that crop 
up in connection with providing a regular flow of supplies to the people in various 
assortments and of good quality. Working in this manner and taking other measures 
along the way when they are considered necessary, comrade minister Ana Muresan 
told us at the end of our conversation, we will be able to contribute to the 
fulfillment of our tasks with good results in the field of supplying the populace 
and to the raising of all our people's standard of living. 
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YUGOSLAVIA 


RISKS, LOSSES IN YUGOSLAV INVESTMENT ABROAD 
Zagreb VJESNIK in Serbo-Croatian 13 Feb 82 p 4 


[Article by Radmila Stankovic: "But the Responsibility and the Risk Are Too 
Great") 


[Text] Yugoslavia has made an arrangement with the Soviet Union to purchase 7 
thermal electric power plants with 11 generating units between 300 and 500 MW, 
and we are to deliver to them certain projects containing matecial imported from 
the West. If we continue in that way, a serious question arises: What is it 
that we are fitting ourselves for, what is it that we will take to a higher level 
of production? Where is our own turbogenerator unit, since on one occasion we 
take them from Czechoslovakia, on another occasion from Poland, still a third 
time from the USSR, a fourth time from the West? India will soon offer thermal 
electric power plants to the world, though we began to work on that before she 
did. 


This is how we are becoming more and more dependent on imports, was the comment 
on all this of Ratko Svilar, member of the Presidium of the Economic Chamber of 
Yugoslavia, to business executives during the debate on foreign investments of 
Yugoslav OUR's [organization of associated labor]. The occasion was furnished, 
of course, by those of our enterprises (for example, in India, Cameroons and 
elsewhere) which were set up a few years ago with our own capital and the capital 
of our partners, and which are barely getting along or are almost at the point of 
closing down. 


Bitter Experience 


From the excess of regulations to mistaken orientation--that is the range of 
troubles that have accompanied Yugoslav investments abroad over the past decade. 
A passage from the statement of Ivo Stevicnik (of the Economic Chamber of Slove- 
nia) provides an essential illustration of the situation at the moment: 


"Slovenijales invested a great deal of money in timber-cutting operations in Cen- 
tral Africa for its plants in Koper, but also to be sawn in Africa. This wood is 
also needed by the organizations which are our members. However, we have been 
compelled to export that raw material and intermediate products to the foreign 
market, and we get nothing from that. That is, when we invest, even though we 
have invested our own capital, those importer are subject to the same procedure as 
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other things being imported. Im practice this means that a better chance is 
given to those who do not invest and can use their money for other purposes." 


Joint investment abroad involves a risk, and the experience of cooperation with 
the West indicates that at first the investments do not bring income or profit, 
but a loss. How is this absurdity to be overcome, how are we to arrive at a 
methodology of regulations which would be valid over the long run, is it possible 
to enter into arrangements with foreign partners with a precisely defined secu- 
rity? 


Little Benefit 


The SOUR [Complex Organization of Associated Labor] FAP--Famos has several fac- 
tories abroad, but Dragan Milinkovic, a representative of that collective, has 
this to say: 


"There is too much responsibility and risk involved in establishing enterprises 
abroad. The mistake is that we took as our point of departure that everything 
that applies within the country must also be applied in this case. That is not 
possible. If we continue to insist on that, then there is nothing to gain from 
such a transaction. This applies to the Law on Bookkeeping, the Law on Gross In- 
come, and so on. I think that this is a very fundamental issue. Why should our 
laws also apply to transactious in a country with which we have those relations, 
when we do not permit foreign partners to do this when they make investments in 
our country? We have stated in law that a foreign partner must in our country 
acknowledge the profit and joint income as established according to Yugoslav reg- 
ulations. But when we are operating abroad, we still take as our point of depar- 
ture the Law on Bookkeeping, the Law on Gross Income...." 


Obviously, the power(lessness) of iegislation regulating this sphere is becoming 
one of the key problems. Which is why the law on conducting economic activity 
abroad, which was passed a few days ago, has a chance to change things for the 
better. The Federal Executive Council has been commissioned to reexamine the 
provisions of the Law on Bookkeeping and other statutes so that they might be 
amended to conform to the changes embodied in the law which has just been passed. 
For example, there are no provisions in the law any longer that make it necessary 
to obtain a certificate from the embassy before establishing an enterprise abroad. 


Simpler Pieces of Legislation 


As for the piece of legislation which regulates the importation of goods produced 
in jointly owned enterprises (especially in the developing countries), we should 
expect that it will soon be amended (on the basis of the conclusions of the Fed- 
eral Executive Council dated 18 December). 


The Law on Conduct of Economic Activity Abroad has amended--or, more precisely, 
has simplified--the procedure for obtaining the so-called "green card" for tech- 
nical experts. Consent is now obtained only for those who have special authori- 
ties and responsibilities, and that means for supervisory personnel, but not for 
technical personnel as well. 
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All business executives are agreed that these improvements in the law will not 
have a real effect until the statutes on bookkeeping and other accompanying docu- 
ments are amended. They also agree that our cooperation and utilization of the 
opportunity to invest in the developing countries are still disturbingly weak. 


Joint Efforts 


And the logic of that interest, according to Ratko Svilar, is not just for us to 
“expect of the developing countries that they will only deliver raw materials to 
us, and we only machines and equipment to them, as the West and indeed even the 
eastern European countries have done and are still doing with us." The essence 
of this interest is to find an answer to the question of how we will develop our 
own raw materials and production supplies (and which ones) so that the burden of 
dependence on imports is as light as possible. 


The new words on paper will continue to fall short of effect if the amended law 
is supposed to solve all the problems of our investments abroad. We should 
therefore anticipate a broader discussion and the suggestion of certain solutions 
in this area in the federal councils, but also in the everyday proceedings 
through the commissions of the Federal Executive Council and the committees of 
the Assembly. 


The Chamber's program to augment exports is a part of the same orientation. All 
of this presupposes at the same time collision with a fact like this: If, for 
example, we compare ourselves to the French with respect to the number of me- 
chanical and process engineers, we are stronger than they are. However, if we 
compare the effects of this, matters are essentially different. It does not take 
much wisdom to put the question of why this is the case? A great many joint ef- 
forts are needed throughout the country to reduce the number of such comparisons 
as much as possible. 
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CROATIA DISCUSSES TAX BENEFITS FOR SMALL BUSINESS, FARMERS 
Belgrade BORBA in Serbo-Croatian 9 Feb 82 p 2 
[Article by Seada Hodzic: "Largest Benefits Going to Private Farmers") 


[Text] The work on amendments of the law on taxes on individuals and organiza- 
tion of the revenue service in Croatia, which has almost been completed, is en- 
countering various reactions. Whereas it is expected on the one hand that the 
changes in the legal regulations will put mre order into fiscal policy, which 
has been pretty much discredited, while on the other hand there is suspicion and 
even fear concerning this enormous task. 


The work to amend the law has been going on for quite some time, and all those 
interested have had an opportunity through the wide discussions to influence the 
final appearance of the legal provisions. As for the various reactions to the 
law and expectations concerning it, they are indeed understandable, not only be- 
cause there are differing interests, but also because of the essentially new ap- 
proach in fiscal policy. 


Reduced Taxes 


The most significant changes in fiscal policy certainly await those taxpayers who 
are private farmers; there are nearly a million of them in Croatia. However, 
only a third of them derive their income exclusively from farming, while the oth- 
ers fall in the "mixed" category. The tax system in place up to now, and this is 
one of its greatest paradoxes, prescribed disproportionately large obligations 
for so-cailed “pure” farmers, so that in practical terms they had no incentive to 
increase agricultural output. 


Speaking a few days ago in a meeting of the Presidium of the Croatian Republic 
SAWP Conference to debate the proposed version of amendments of the tax law, 
Darinka Puskaric recalled that the radical changes made in this segment of fiscal 
policy were motivated above all by the need to produce more food, that is, the 
need for agriculture--not only in declarative terms, but also in practical terms 
and through the tax system--to be afforded the status of a strategic sector of 
the economy. "Pure" private farmers can accordingly expect lower taxes, since 
their tax base will be reduced by the contributions which they pay for health 
care and old-age and disability insurance. In addition, a number of benefits 
have been envisaged, especially for senior-citizen households, whose tax has up 








to now depended on the level of cadastre [income], which will not be the case in 
the future. Also, all those who wish will be atle to enter into association with 
the socialized sector under considerably more favorable conditions than up to 
now. 


We should certainly take into account as well the proposal which Milutin Baltic 
made at that meeting of the presidium, to the effect that the law provide a dif- 
ferentiated or separate tax for the various farm costs and also a rate for taxing 
the rent on land or buildings to prevent conversion ot land use from field crops 
to construction. 


Moreover, in order to prevent neglect of farmland, which has been a rather fre- 
quent phenomenon in Croatia in recent years, the law envisages a different treat- 
ment of those who inherit land. Rather high tax rates have been provided for 
those who inherit land (beginning with the second remove) if they do not wish to 
continue agricultural production on the land or if they release the land for use 
to the socialized sector. There have been demands, however, for still more radi- 
cal treatment of this section of the law, that is, for it to cover heirs once re- 
moved as well. 


Unjustified Fear of Private Craftsmen and Tradesmen 


Large changes will also affect the system for taxing the personal income from 
self-employment, that is, for taxing all forms of crafts and trades and self- 
employed performance of service and other activities. One hears stories from the 
ranks of the self-employed that the new tax provisions will destroy the crafts 
and trades, which is not true. As a matter of fact, the case is quite the re- 
verse. Fiscal policy is aimed at encouraging development of small business, and 
a growth of employment is counted on as well. The stories making the rounds are 
all the more absurd in light of the fact that every year Croatia imports about 
200,000 products of various kinds of small unit value and costing a billion di- 
nars annually, so that the development of small business is in the public inter- 
est. 


To be sure, some people have reason to be suspicious of the new tax regulations. 
Above all those who up to now have been fishing in muddy waters and amassing bil- 
lions upon billions by taking advantage of loopholes in the law and even more the 
ineffectiveness and inconsistency of tax authorities. It is well known that in 
recent years there have been countless deviations and extreme cases of flouting 
the law by private building contractors, various entrepreneurs and hostelers. 
People are also aware of the incomprehensible tolerance shown in various tie-ups 
between the public and private sectors and the outflow of public money into pri- 
vate pockets, of which Jovo Ugrcic, member of the Presidium of the SAWP Republic 
Conference and of the LCY Central Committee, says that the’ represent outright 
thievery and belong in the domain of criminal prosecution. I* is also well known 
that in many of these cases people holding key positions in opstinas have either 
been their sponsors or at the least have known about them. And it is no secret, 
says Mirko Mecava, president of the Croatian trade unions, that many prestigious 
people often intervene with tax authorities so that they will be lax toward this 
or that hosteler. 
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In short, the great majority of the 57,000 registered private craftsmen and 
tradesmen and other self-employed persons rendering services or engaged in other 
economic activities have no reason to fear. The lawmaker's intention has been to 
encourage the development of small business and of its private sector. That is 
why opstinas, for instance, will be afforded the possibility of applying differ- 
entiated tax rates, which will be applied on a selective basis. Little cafes, 
for instance, in which the earnings pile up quickly, will not be taxed the same 
as privately owned restaurants, in which there is less and less interest. Con- 
sideration will also be paid to certain other conditions: for example, the loca- 
tion of the particular establishment. Finally, a number of benefits will make it 
possible for opstinas to encourage productive and other activities for which 
there is a need in their jurisdiction. 


There is no doubt that opstinas will thereby assume very great responsibility for 
the conduct of fiscal policy, which will make it necessary for them to upgrade 
the work of tax authorities and inspectorates, which have been subject in the 
past to quite a bit of justified criticism. 


The law, then, cannot solve everything, though this does not mean that the pres- 
ent proposed version of amendments has provided the maximum in all respects. The 
provisions on taxation of property, for example, resulted in large part from a 
compromise, since aside from apartments, family dwellings and vacation cottages, 
automobiles, yachts, motorboats and automatic equipment used in games and enter- 
tainment (if the individual value is more than 10 million old dinars and total 
value more than 50 million old dinars), other expensive items, often of far 
higher value, have not been covered. But if the law, with all the shortcomings 
it has, is enforced consistently, it will provide a sound and firm obstacle to 
the further growth of social inequities. 
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